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INDEPENDENT AUDITOR’S REPORT
The Board of Trustees
National Arbor Day Foundation
d/b/a Arbor Day Foundation
Lincoln, Nebraska
Report on the Financial Statements
We have audited the accompanying financial statements of National Arbor Day Foundation d/b/a Arbor Day
Foundation, which comprise the statement of financial position as of June 30, 2020, and the related statements
of activities, functional expenses, and cash flows for the year then ended, and the related notes to the financial
statements.
Management’s Responsibility for the Financial Statements
Management is responsible for the preparation and fair presentation of these financial statements in accordance
with accounting principles generally accepted in the United States of America; this includes the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial
statements that are free from material misstatement, whether due to fraud or error.
Auditor’s Responsibility
Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our
audit in accordance with auditing standards generally accepted in the United States of America and the standards
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General
of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free from material misstatement.
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we express
no such opinion. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.
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Opinion
In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of National Arbor Day Foundation d/b/a Arbor Day Foundation as of June 30, 2020, and the changes in
its net assets and its cash flows for the year then ended in accordance with accounting principles generally
accepted in the United States of America.
Report on Summarized Comparative Information
We have previously audited National Arbor Day Foundation d/b/a Arbor Day Foundation’s June 30, 2019
financial statements, and we expressed an unmodified audit opinion on those audited financial statements in our
report dated October 23, 2019. In our opinion, the summarized comparative information presented herein as of
and for the year ended June 30, 2019 is consistent, in all material respects, with the audited financial statements
from which it has been derived.
Other Matter
Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole. The
accompanying Schedule of Expenditures of Federal Awards is presented for purposes of additional analysis as
required by the audit requirements of Title 2 U.S. Code of Federal Regulations (CFR) Part 200, Uniform
Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform
Guidance), and is not a required part of the financial statements. Such information is the responsibility of
management and was derived from and relates directly to the underlying accounting and other records used to
prepare the financial statements. The information has been subjected to the auditing procedures applied in the
audit of the financial statements and certain additional procedures, including comparing and reconciling such
information directly to the underlying accounting and other records used to prepare the financial statements or to
the financial statements themselves,
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Our opinion is not modified with respect to this matter.
Other Reporting Required by Government Auditing Standards
In accordance with Government Auditing Standards, we have also issued our report dated October 23, 2020, on
our consideration of National Arbor Day Foundation d/b/a Arbor Day Foundation’s internal control over
financial reporting and on our tests of its compliance with certain provisions of laws, regulations, contracts and
grant agreements and other matters. The purpose of that report is solely to describe the scope of our testing of
internal control over financial reporting and compliance and the results of that testing, and not to provide an
opinion on the effectiveness of National Arbor Day Foundation d/b/a Arbor Day Foundation’s internal control
over financial reporting or on compliance. That report is an integral part of an audit performed in accordance
with Government Auditing Standards in considering National Arbor Day Foundation d/b/a Arbor Day
Foundation’s internal control over financial reporting and compliance.

Lincoln, Nebraska
October 23, 2020
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National Arbor Day Foundation
d/b/a Arbor Day Foundation
STATEMENT OF FINANCIAL POSITION
June 30, 2020
With comparative totals as of June 30, 2019
ASSETS
2020
CURRENT ASSETS
Cash and cash equivalents (notes A and F)
Certificates of deposit
Investments (notes A, C, F and O)
Accounts receivable, net of allowance of $350,000
(2020) and $0 (2019) (note A)
Unconditional promises to give (note A)
Grants receivable (note A)
Prepaid expense
Inventory (notes A and D)

2019

$ 11,624,967 $ 2,008,809
11,114,973
7,839,276
7,837,468
395,254
1,447,112

Total current assets
PROPERTY AND EQUIPMENT, net (notes A and E)
OTHER ASSETS
Restricted cash
Assets held for deferred compensation plan
Intangible asset
ss
Construction in progress
le from charitablee trusts (notes
otes F and O)
Contributions receivable
Total assets

4,422,443
436,813
1,315,715
5,274,737

2,715,074
597,771
519,109
4,129,434

42,424,178

19,254,777

29,088,873

28,736,696

1,187,832
34,098
31,467
21,581
29,916

1,178,106
17,159
822,421
30,139

$7
72,817,945

$ 50,039,298

LIABILITIES
LIAB
LITIES AND NET ASSETS
AS ETS
CURRENT LIABILITIES
ES
Accounts payable
Accrued expenses (note A)
Current maturities of long-term obligations (note H)
Conditional contributions (note A)
Deferred revenue (note A)

$ 2,180,946 $ 1,930,124
11,525,486
4,726,805
1,021,135
672,520
4,613,169
3,181,746
79,185
19,419,921

10,511,195

1,643,165

571,429
20,373

1,643,165

591,802

895,500

732,991

Total liabilities

21,958,586

11,835,988

NET ASSETS (notes A and I)
Without donor restrictions
Undesignated
Designated
With donor restrictions

40,579,722
9,410,362
869,275

27,704,048
9,431,154
1,068,108

Total net assets

50,859,359

38,203,310

Total current liabilities
LONG-TERM OBLIGATIONS
Conditional contributions (note A)
Long-term obligations, net of current maturities (note H)
Total long-term obligations
OTHER LIABILITIES
Annuities payable (notes F and O)

$ 72,817,945 $ 50,039,298

Total liabilities and net assets

See accompanying notes to financial statements.
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National Arbor Day Foundation
d/b/a Arbor Day Foundation
STATEMENT OF ACTIVITIES
Year ended June 30, 2020
With comparative totals for the year ended June 30, 2019

CHANGES IN NET ASSETS
Revenue and support
Membership dues
Contributions
Trees for America
Program grant income (note J)
Arbor Day Farm income
Rain Forest Rescue income
Other income (note K)
Net assets released from restrictions (note A)

Without Donor
Restrictions

2020
With Donor
Restrictions

$

$

Total revenue and support

13,713,943
52,690,027
4,539,579
2,581,167
7,327,700
1,976,806
1,915,074
132,751

Expenses
Program services
Tree City USA
Arbor Day/Youth Education
cation
Rain Forest Rescue
Trees for America
Arbor Day Farm
Conference programs
Supporting activities
General and administrative
ative
Membership development
ment
Fundraising

Total

- $ 13,713,943
169,315
52,859,342
4,539,579
2,581,167
7,327,700
1,976,806
(235,397)
1,679,677
(132,751)
(198,833)

84,877,047

2019
Total

$ 14,001,349
25,126,373
4,763,456
1,927,723
9,426,800
3,210,969
1,676,257
-

84,678,214

60,132,927

1,357,791
1,484,684
1,
4
3,847,044
3,847
4
37,882,482
37,882
2
11,161,641
11
161 1
820,720
82
0

-

1,357,791
1,484,684
3,847,044
37,882,482
11,161,641
820,720

1,159,578
2,965,839
4,789,764
22,989,138
11,825,022
632,759

6,478,094
6,478,
4
5,374,7211
5,374
3,560,540
3 56
3,
0

-

6,478,094
5,374,721
3,560,540

6,367,102
4,906,077
3,483,591

Total expenses

71,967,717

-

71,967,717

59,118,870

INCREASE (DECREASE) IN NET ASSETS

12,909,330

12,710,497

1,014,057

(198,833)

Net assets, beginning of year
Cumulative effect of adoption of ASC 606 (note B)

37,135,202
(54,448)

1,068,108
-

38,203,310
(54,448)

37,189,253
-

Net assets, beginning of year as restated

37,080,754

1,068,108

38,148,862

37,189,253

869,275

$ 50,859,359

$ 38,203,310

Net assets, end of year

$

See accompanying notes to financial statements.
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49,990,084

$

National Arbor Day Foundation
d/b/a Arbor Day Foundation
STATEMENT OF FUNCTIONAL EXPENSES
Year ended June 30, 2020
With comparative totals for the year ended June 30, 2019
Program Services
Tree City
USA
Salaries, payroll taxes and
employee benefits (note M)
Contract labor
Advertising and promotion (note A)
Printing, publications, mailing, and photography
Travel and mileage
Professional services
Recognition material
Professional development
Taxes
Repairs and maintenance
Tree purchases and shipping expenses
Reforestation expenses
Rain forest preservation
Inventory purchases
Computer services
Bank charges
Insurance
Telephone and utilities
Postage
Office supplies
Operating supplies
Dues and subscriptions
Interest expense
Bad debts
Rental expense (note L)
Depreciation (note E)
Subsidies for community tree planting initiatives
Reforestation carbon credits
Miscellaneous

$

Arbor Day/
Youth
Education

551,846 $
1,000
31,850
199,802
18,469
66,890
1,199
544
1,264
4,371
58,799
239,676
47,512
182
1,320
6,843
99,120
1,477
1,381
22,020
020
23
17,453
4,750

Rain
Forest
Rescue

Arbor Day
Farm

Trees for
America

193,371
111,379
10,400
572,690
50,850
119,191
100
92
1,262
23,310
32,729
101,252
683
252
1,320
5,543
9,729
219,729
491
9
1,889
77,424
424
17,453
7,453
11,356
1,356
1,918

$

422,997
15,148
1,451,092
24,661
8,690
259
216
564
4,473
38,917
18,934
1,143,726
80
573
6,237
4,715
328,632
561
8,363
3,582
351,157
351 157
8,865
,
4,602

$

3,364,079
100,246
203,535
3,081,895
146,230
1,221,213
1,558
3,935
5,373
9,174
5,983,363
14,246,897
295,045
837,357
1,907
72,430
1,051,000
8,042
8,490
58,803
2,224
5,214
48,649
1,242,336
5,878,083
5,404

$

5,053,919
175,563
306,245
168,800
59,184
143,657
7,108
7,836
274,575
372,617
203
1,209,243
78,861
155,148
207,208
591,655
123,724
12,606
493,701
15,061
10,809
571
53,883
1,573,084
66,380

TOTAL EXPENSES

$

1,357,791

$ 1,484,684

$

3,847,044

$ 37,882,482

$

11,161,641

TOTAL EXPENSES
June 30, 2019

$

1,159,578

$ 2,965,839

$

4,789,764

$ 22,989,138

$

11,825,022

See accompanying notes to financial statements.
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Total
Program
Services

Conference
Programs

Supporting Activities
General
and
Membership
Administrative
Development

Fund
Raising

2020
Totals

$

128,780 $
181
251
22,518
83,389
22
88
2,882
425
454
968
1,283
382,255
760
60,846
135,618

9,714,992
388,188
567,359
5,474,530
321,912
1,643,030
10,224
12,645
283,126
413,945
6,113,808
14,247,100
18,934
2,693,897
422,181
996,394
218,417
681,640
1,823,173
24,460
896,079
87,650
10,809
353,952
119,966
1,665,504
1,253,692
5,878,083
218,672

$

3,960,440 $
19,707
168,559
100,116
107,362
283,708
12,126
31,805
40,796
108,339
13,709
549,166
32,522
71,851
21,550
17,004
1
32,752
3
50,201
5
21,519
2
5,646
7,333
7 333
43,741
4
604,808
60
173,334

886,685 $ 1,070,689 $
348
6,762
1,660,206
1,209,165
10,883
140,561
86,793
46,218
814
6,298
6,897
10,113
136,001
26,712
1,571
110
199,868
992
23,403
543
8,202
8,066
30,646
38,874
2,399,220
636,197
2,399 20
2,659
3,126
2 9
3,685
6,883
3 85
4,396
18,0388
4 96
108
9
106,658
108,459
27,078
1,442

15,632,806
407,895
743,028
8,444,017
580,718
2,059,749
23,164
50,748
340,932
684,997
6,115,489
14,247,100
18,934
2,907,474
995,742
1,029,459
306,536
772,710
4,875,594
75,594
62,997
956,848
56,848
131,603
31 603
16,455
361,285
61,285
163,707
63,707
85,429
2,485,429
53,692
1,253,692
5,878,083
78 083
420,526

$

820,720

$

56,554,362

$

6,478,094

$

5,374,721

$ 3,560,540

71,967,717

$

632,759

$

44,362,100

$

6,367,102

$

4,906,077

$ 3,483,591
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$

2019
Totals
$

15,886,866
200,852
1,425,371
8,525,554
789,955
1,689,664
21,505
54,394
356,468
615,723
5,743,243
4,211,903
17,756
4,136,618
762,742
508,041
303,191
767,336
4,700,159
4,700,1
69,602
69 6
892,671
98,374
39,442
39,
16,765
16
150,413
, ,
2,326,862
2,356,39
2,356,392
2,193,576
2 193 57
257,432

$

59,118,870

National Arbor Day Foundation
d/b/a Arbor Day Foundation
STATEMENT OF CASH FLOWS
Year ended June 30, 2020
With comparative totals for the year ended June 30, 2019
2020
Cash flows from operating activities
Cash received from revenue and support
Cash paid to employees and suppliers
Interest received
Interest paid

2019

$ 84,651,895 $ 57,685,838
(63,801,268) (58,314,864)
211,736
153,068
(16,455)
(40,635)

Net cash provided (used) by operating activities

21,045,908

Cash flows from investing activities
Purchase of certificates of deposit
Purchase of investments
Proceeds from the sale of investments
Purchase of property and equipment
Net cash used by investing activities
Cash flows from financing activities
Proceeds from long-term obligations
Principal payments on long-term obligations
Payments on annuities

(516,593)

(11,096,841)
(193,180)
155,662
(2,136,687)

(105,811)
137,113
(2,756,954)

(13,271,046)

(2,725,652)

2,664,300
(692,893)
(120,385)

(647,594)
(137,113)

Net cash provided (used) by financing activities

1,851,022

(784,707)

Net increase (decrease) in cash, cash equivalents, and restricted cash

9,625,884

(4,026,952)

3,186,915

7,213,867

$ 12,812,799

$ 3,186,915

$ 12,710,497

$ 1,014,057

Cash, cash equivalents, and restricted cash, beginning of year
Cash, cash equivalents, and restricted cash, end of year
Adjustments to reconcile increase
ase in ne
net assets
to net cash provided (used) by
y operat
operating activities
Increase in net assets
Adjustments to reconcile increase
ase in net assets
to net cash provided (used) by
y operat
operating activities
Depreciation
Reinvested interest
Bad debt write off
Investment loss
Actuarial loss on annuities
Decrease in contributions for annuity liabilities
Donated property and equipment
(Increase) decrease in assets
Accounts receivable
Unconditional promises to give
Grants receivable
Prepaid expense
Inventory
Assets held for deferred compensation plan
Increase (decrease) in liabilities
Accounts payable
Accrued expenses
Conditional contributions
Deferred revenue

2,485,429
(18,132)
361,285
191,595
72,689
54,543
-

2,326,862
324,922
83,033
23,889
(29,101)

690,573
(1,707,369)
160,958
(796,606)
(1,145,303)
(16,939)

67,568
(1,452,937)
(57,415)
(172,343)
(1,767,937)
(17,159)

319,276
6,798,681
859,994
24,737

Total adjustments to increase in net assets

(65,367)
442,156
(665,392)
(571,429)

8,335,411

Net cash provided (used) by operating activities

(1,530,650)

$ 21,045,908

$

(516,593)

Accounts payable assumed for property and equipment purchases

$

161,844

$

230,298

In-kind donations of property and equipment

$

-

$

29,101

Supplemental disclosure of noncash information:
Noncash investing activities

Cash, cash equivalents, and restricted cash reported within the statements of financial position
that sum to the total of the same such amounts shown above include:
Cash and cash equivalents
Restricted cash
Cash, cash equivalents, and restricted cash

See accompanying notes to financial statements.
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$ 11,624,967
1,187,832

$ 2,008,809
1,178,106

$ 12,812,799

$ 3,186,915

National Arbor Day Foundation
d/b/a Arbor Day Foundation
NOTES TO FINANCIAL STATEMENTS

The National Arbor Day Foundation d/b/a Arbor Day Foundation (the Foundation) was incorporated under
the Nebraska Nonprofit Corporation Act on September 3, 1971. The purpose of the Foundation is to engage in
educational and charitable activities including officially promoting the annual observance of Arbor Day;
inspiring people to plant, nurture, and celebrate trees; stimulating a world-wide program of tree and
horticultural planting and care; advancing nature education and environmental education; and maintaining
Arbor Day Farm, the estate of J. Sterling Morton, founder of the Arbor Day holiday.
NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Method of Accounting. The accompanying financial statements have been prepared on the accrual
basis of accounting.
Net Asset Classification. Net assets, revenues, gains, and losses are classified based on the existence
or absence of donor or grantor imposed restrictions. Accordingly, net assets and changes therein are
classified and reported as follows:
Without donor restrictions. Net assets available for use in general operations and not subject to
donor or grantor restrictions. The governing board has designated, from net assets without donor
restrictions, net assets for an operating reserve and board-designated endowment.
dono or grantor-imposed rrestrictions. Some
With donor restri
restrictions. Net as
assetss subject to donored restrictions
res
tem orary in nature, such
suc as those that will be
b met by the passage
donor-imposed
are temporary
er events
ev
ified bby the do
her do
r-imp
of time or other
specified
donor. Other
donor-imposed
restrictions are perpetual in
nature, where the ddonor stipulates
resources
maintained
lates that
hat reso
rces be ma
ained in perpetuity. Gifts of long-lived
assets and gifts
fts of cash restricted forr the acquisition of long-lived
ng-lived assets are recognized as
revenue when
placed in serv
service. Donor-imposed
n the assets are place
nor-im osed rrestrictions are released when a
restriction expires,
stipulated purpose for
pires, that is, when tthe stipulated time has elapsed,
apsed, when the sti
which the resource
ource was restricted has
as been fulfilled, or both,
th, and are reported in the statements of
activities as net assets released
l
d ffrom restrictions.
i i
Contributions restricted by donors received in the same period when the associated stipulated
time or purpose restriction is accomplished are reported as increases in net assets without donor
restrictions. All other donor-restricted contributions are reported as increases in net assets with
donor restrictions, depending on the nature of the restrictions.
Cash and Cash Equivalents. For purposes of the statement of cash flows, the Foundation considers all
highly liquid investments with an original maturity of three months or less to be cash equivalents.
Investments. Investments in marketable securities with readily determinable fair values and all investments
in debt securities are reported at their fair values in the statement of financial position. Unrealized gains and
losses are included in the statement of activities. Donated securities are recorded as contributions equal to the
fair market value of the securities at the date of gift.
Accounts Receivable. Accounts receivable are stated at the amount management expects to collect
from outstanding balances. Management provides for probable uncollectible amounts through a charge
to earnings and a credit to a valuation allowance based on its assessment of the current status of
individual accounts. Balances that are still outstanding after management has used reasonable collection
efforts are written off through a charge to the valuation allowance and a credit to accounts receivable.
Changes in the valuation allowance have not been material to the financial statements.
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National Arbor Day Foundation
d/b/a Arbor Day Foundation
NOTES TO FINANCIAL STATEMENTS
NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED
Accounts receivable due from customers are uncollateralized customer obligations due under normal trade
terms either due upon receipt or requiring payment within 30 days from the invoice date. Accounts
receivable are stated at the amount billed to the customer. The Foundation does not charge interest on
overdue customer account balances. Payments of accounts receivable are allocated to the specific invoices
identified on the customer's remittance advice or, if unspecified, are applied to the earliest unpaid invoices.
Grants Receivable. Grants receivable are stated at the amount management expects to collect from
balances outstanding at year-end. Based on management’s assessment of the credit history of grantors
having outstanding balances and current relationships with them, it has concluded that realization losses
on balances outstanding at year-end will be immaterial.
Revenue Recognition. The following is a description of the Foundation's principal sources of revenue:
Government and Other Grants.
The Foundation is the recipient of federal, state, and local grants to fund its primary programs.
Grants consist primarily of conditional grants, that is, those with a measurable performance or
other barrier, and a right of return. Grants are not recognized until the conditions on which they
depend have been substantially met. The federal, state and local grants are conditioned upon the
lifyin expenses.
xpenses. Grants are recorded
ecorded as revenue when the related
incurrence of allow
allowable qualifying
enditu are made. Unearned
nearned grant reven
approved expenditures
revenue represents advanc
advances of grant funds
nce oof related
elated costs by the F
undati
received priorr to th
the incurrence
Foundation.
ns.
Contributions.
whe a donor makes a promise
pro ise to give that is, in substance,
Contributions are recognized when
promi s to give, that is, those
tho with a measurable performance or
unconditional.. Conditional promises
re not recognized uuntill the conditions on which they depend
other barrier, and a right of return
return, are
b t ti ll met.
t Conditional
C d i l contributions
t ib t
i d prior
i tto th
have been substantially
received
the satisfaction of
significant conditions are recognized as liabilities on the statement of financial position.
Sales of Goods or Services.
Fees charged to program users are recognized at a point in time as the Foundation satisfies its
performance obligations by transferring program goods or services to users. The Foundation's
primary fees relate to conference revenue, tree sales, Arbor Day Farm revenues (food, beverage,
merchandise, activity and hotel/conference center rentals), and Rain Forest Rescue revenues, in
which program users simultaneously consume and receive benefits. Any program fees prepaid by
users are accounted for as deferred revenue until the Foundation satisfies its obligations to
provide the related program goods or services.
The Foundation records the freight billed to customers as sales revenue and the related freight
costs as cost of goods sold.
The Foundation collects sales tax from all nonexempt customers at the rate in effect in the state
where the delivery occurs if the Foundation has nexus in the state. The Foundation’s accounting
policy is to exclude the tax collected from revenue and remit the balance to the appropriate state.
Membership Dues.
Dues are charged to members based on the length of time an individual has been a member and
the length of the memberships. Some members, based upon the level of membership, receive
trees as a part of their membership, thus membership dues are split with a portion recognized
when received as a contribution and the remaining balance deferred until the trees are shipped to
the member.
10

National Arbor Day Foundation
d/b/a Arbor Day Foundation
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NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED
Inventory. Inventory is stated at the lower of cost or net realizable value determined by the first-in,
first-out method.
Property and Equipment and Depreciation. Property and equipment are carried at cost, if purchased,
and at fair market value at the date of contribution, if received by donation, less accumulated
depreciation. Depreciation is provided for in amounts sufficient to relate the cost of depreciable assets to
operations over their estimated useful lives computed primarily on the straight-line method. It is the
Foundation's policy to capitalize property and equipment with a cost of $5,000 or more and an estimated
useful life of greater than one year. The cost of routine maintenance and repairs is charged to expense as
incurred; significant renewals and betterments are capitalized. The estimated lives by asset class follow:
Buildings
Leasehold improvements
Farm improvements
Orchards
Computer hardware
Lied Lodge and Conference Center
equipment and improvements
Furniture and eequipmentt
Computerr softw
software

5-50 years
20 years
5-32 years
5-20 years
5-10 years
3-30 years
55-30
30 years
5-10 years

Accrued Vacation. The Foundation’s
allows
full-time employees 80 hours of
ion’s vacation
cation pay policy al
ws ful
vacation time for thee first year of full-ti
full-timee employment, incr
increasing
ing each year of eemployment up to a
maximum of 160 hours
employment. Vacat
Vacation time is also available on a proours per year after 10 years of employment
rata basis for regularr part-time employees.
employe Up tto 160 hours
ours of accrued
ccrued vacation time may be carried
into a new calendar year but no more th
than 160 hours may be accumulated
unused at anytime. All
cumulated and unu
accumulated vacation ti
time iis paid
Accrued
the years ended June 30,
id outt upon termination.
t
i ti A
d vacation
ti ffor th
2020 and 2019 was $590,457 and $512,610, respectively.
Contract Balances. Contracts assets represent the Foundation's right to consideration in exchange for
services that have been transferred to the customer before payment is due. Contract liabilities include
consideration due or paid by a customer prior to when the Foundation transfers services and represent
the Foundation's obligation to the customer. The Foundation refers to contract assets and contract
liabilities as accounts receivable and deferred revenue on the statement of financial position.
Leases. Assets which are acquired by lease-purchase agreements and meet the criteria of a capital lease
are recorded as assets and obligations at the lesser of the following:
(1)

An amount equal to the present value, at the beginning of the lease term, of minimum lease
payments during the lease term, excluding that portion of the payments representing executory
costs to be paid by the lessor, together with any profit thereon.

(2)

Fair value of the leased property at the inception of the lease.

Rental payments under agreements which meet the criteria of an operating lease are expensed when
paid.
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NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED
Advertising. The Foundation expenses advertising as incurred. Advertising expense for the years
ended June 30, 2020 and 2019 was $743,028 and $1,425,371, respectively.
Functionalized Expenses. The costs of providing various programs and other activities have been
summarized on a functional basis in the Statement of Activities and in the Statement of Functional
Expenses. Accordingly, certain costs have been allocated among the programs and supporting services
benefited. The expenses that are allocated include occupancy, depreciation and property insurance,
which are allocated on a square footage basis, as well as salaries and wages, benefits, payroll taxes,
professional services, office expenses, information technology, interest, insurance and other, which are
allocated on the basis of estimates of time and effort.
Fair Value Measurements. The Financial Accounting Standards Board has issued guidance defining
fair value, establishing a framework for measuring fair value and expanding disclosures about fair value
measurements. Fair value is the price that would be received to sell an asset or paid to transfer a
liability in an orderly transaction between market participants at the measurement date. The Foundation
utilizes a fair value hierarchy to prioritize the inputs to valuation techniques used to measure fair value.
The hierarchy gives the highest priority to unadjusted quoted prices in active markets for identical
assets or liabilities (level 1 measurements) and the lowest priority to unobservable inputs (level 3
measurements).
ierarc y are described as fo
ows:
The three levels of the fa
fair value hierarchy
follows:
Level 1

nputs to the valuation
valuatio methodology are unadjusted
un justed quoted prices
pric for identical assets
Inputs
arket that the Foun
ation has
h the ability to access.
orr liabilities in active markets
Foundation

Level 2

nputs to the valuation
valuatio methodology incl
Inputs
include:
x quoted prices for similar assets or liabilities in active markets;
x quoted prices for identical or similar assets or liabilities in inactive markets;
x inputs other than quoted prices that are observable for the asset or liability;
x inputs that are derived principally from or corroborated by observable market
data by correlation or other means.
If the asset or liability has a specified (contractual) term, the level 2 input must be
observable for substantially the full term of the asset or liability.

Level 3

Inputs to the valuation methodology are unobservable and significant to the fair value
measurement.

The asset or liability's fair value measurement level within the fair value hierarchy is based on the
lowest level of any input that is significant to the fair value measurement. Valuation techniques used
should maximize the use of observable inputs and minimize the use of unobservable inputs.
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NOTES TO FINANCIAL STATEMENTS
NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED
Income Taxes. The Foundation is exempt from Federal income tax under Section 501(c)(3) of the
Internal Revenue Code. As such, income earned in the performance of its exempt purpose is not subject
to income tax. Any income earned through activities not related to its exempt purpose is subject to
income tax at normal corporate rates.
Use of Estimates. The preparation of financial statements in conformity with U.S. generally accepted
accounting principles requires management to make estimates and assumptions that affect certain
reported amounts and disclosures. Accordingly, actual results could differ from those estimates.
Comparative Financial Information. The financial statements include certain prior year summarized
comparative information in total but not by net asset class. Such information does not include sufficient
detail to constitute a presentation in conformity with generally accepted accounting principles in the
United States of America (GAAP). Accordingly, such information should be read in conjunction with
the Foundation's financial statements for the year ended June 30, 2019, from which the summarized
information was derived.
NOTE B - NEW ACCOUNTING STANDARDS
Contributions
B iissued ASU 2018-08,
2018
Cl
if i the
th Scope
S
d tthe Accounting Guidance for
In June 2018, FASB
Clarifying
and
ived and Contributio
Contributions Received
Contributionss Made. This standa
standard assists entities in evaluating whether
ntribu
ge tra
transactions should be accounted for as contributions
or excha
exchange
transactions and determining whether
nditio
ange transactions, th
a contribution is conditional.
For nonex
nonexchange
the contribution guida
guidance in ASC 958 is
hereas for exchange transactions,
ansactions, an enti
hould apply ASC 6606 or other
typically applied, whereas
entity should
appropriate guidance. The Foundation has implemented the provisions of ASU 2018-08 applicable to
both contributions received and to contributions made in the accompanying financial statements under a
modified prospective basis. Accordingly, there is no effect on net assets in connection with the
implementation of ASU 2018-08.
Fair Value Measurement
In August 2018, the FASB issued ASU 2018-13, Fair Value Measurement (Topic 820): Disclosure
Framework – Changes to the Disclosure Requirements for Fair Value Measurement. The ASU
removed some disclosures; modified others, and added some new disclosure requirements. The ASU is
effective for all entities for fiscal years beginning after December 15, 2019; however, the Foundation
early adopted the standard, effective for the year ended December 31, 2019, as permitted by the
standard. See Note O for disclosure of the Foundation's assets and liabilities measured at fair value.
Revenue Recognition
In May 2014, the FASB issued ASU 2014-09, Revenue from Contracts with Customers ("ASU 201409"). ASU 2014-09 provides a single model for entities to use in accounting for revenue arising from
contracts with customers. The new standard also requires expanded disclosures regarding the qualitative
and quantitative information about the nature, amount, timing, and uncertainty of revenue and cash
flows arising from contracts with customers. The FASB has subsequently issued additional, clarifying
standards to address issues arising from implementation of the new revenue recognition standard. ASU
2014-09 and all subsequently issued amendments, collectively “ASC 606,” is effective for annual
reporting periods beginning after December 15, 2019, but early adoption is permitted. The standard
permits the use of either a full retrospective or a modified retrospective approach.
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NOTE B - NEW ACCOUNTING STANDARDS - CONTINUED
Revenue Recognition - Continued.
The most significant impact of the standard relates to the accounting for membership dues.
The Foundation adopted ASC 606 on July 1, 2019 using the modified retrospective method, through a
cumulative-effect adjustment to net assets as of the effective date. The revenue recognition policies
disclosed in Note A reflect the impact of the adoption of the standard. The comparative information has
not been restated and continues to be reported under the accounting standards in effect for those
periods.
The impact of the adoption of ASC 606 on the statement of financial position as of June 30, 2020 was
as follows:

Balances without
adoption of ASC
As Reported

606

Adjustments

Deferred revenue
ue

$

79,1855

$

(54,448)
(54,44

$

24,737

Total liabilities

$ 21,958,586
1,958, 6

$

(54,448)

$

21,904,138

Total net assetss

$ 50,859,359
50,859 9

$

54,448
54,44

$

50,913,807

The impact of the adoption
doption of ASC 606 on
n the statement of ac
activities
vities for the year ended June 30, 2020
was as follows:

Balances without
adoption of ASC
As Reported

606

Adjustments

Membership dues

$ 13,713,943

$

54,448

$

13,768,391

Total revenue and support

$ 84,678,214

$

54,448

$

84,732,662

Net increase in net assets

$ 12,710,497

$

54,448

$

12,764,945
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NOTE C - INVESTMENTS
2020
Cost

2019
Fair Value

Cost

Fair Value

Investments consist of:
Mutual funds
Agency bonds
Exchange traded funds

$

7,025,452
75,480
61,379

$

7,683,035
77,527
78,714

$

7,357,956
75,722
62,099

$

7,682,317
76,587
78,564

$

7,162,311

$

7,839,276

$

7,495,777

$

7,837,468

$

676,965

$

341,691

Unrealized gains
Other income - investment income (loss) consists of:

2020
Interest and dividend income
Realized gains
Unrealized losses
Investment management fees

2019

$

150,575 $
50,004
(362,088)
(30,086)

213,451
66,577
(84,246)
(31,613)

$

(191,595) $

164,169

NOTE D - INVENTORY
ORY
Inventory consists of:
2020
Food and beverage
age in
inventory
Merchandise inventory
Coffee inventory
Catalog inventory
Other print inventory
Greenhouse inventory
Carbon inventory
Miscellaneous inventory

$

2019

219,348 $ 260,116
81,375
121,638
339,153
298,985
251,166
201,154
23,344
72,456
110,586
77,651
4,230,829
3,043,904
18,936
53,530

$ 5,274,737 $ 4,129,434
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NOTE E - PROPERTY AND EQUIPMENT
Property and equipment consists of:
Land
Buildings
Leasehold improvements
Farm improvements
Orchards
Computer hardware
Lied Lodge and Conference Center equipment and improvements
Furniture and equipment
Computer software

2020

2019

$ 4,496,809
38,313,390
125,082
2,776,092
78,210
2,757,390
4,504,573
4,586,659
4,349,068

$ 4,496,807
37,241,476
125,082
1,563,981
78,210
2,673,714
4,504,563
4,350,675
4,115,692

61,987,273
(32,898,400)

Less accumulated depreciation

$ 29,088,873

59,150,200
(30,413,504)
$ 28,736,696

Depreciation expense for the years ended June 30, 2020 and 2019 was $2,485,429 and $2,326,862,
respectively.
NOTE F - SPLIT-INTEREST
AGREEMENTS
NTER
REE ENTS
The Foundation has entered into charita
charitablee giftt annuity contra
contractss which provide ffor periodic
y the life of the donor. Any amounts
distributions to the donor over a specifie
specified period of time, usua
usually
remaining, after all distributions have bbeen
n made, are left to the
t Foundation.
When a gift annuity is created, the value of the annuity contract (payments due the annuitant) is treated as
a liability of the Foundation. The discount rate used in calculating the annuity obligation is the prime rate
at measurement date and the actuarial assumptions used in calculating the annuity obligation are those
provided in actuarial tables. The difference between this liability and the total amount deposited by the
annuitant is treated as a current contribution for that portion which ultimately accrues to the Foundation.
For the agreements where the Foundation is not the trustee, the Foundation has recorded an asset
included in the caption “contributions receivable from charitable trusts” which represents its beneficial
interest in the agreements.
For the years ended June 30, 2020 and 2019, contributions include gift annuity contracts valued at
$150,271 and $47,374, respectively, after recognizing the liabilities relating to the annuity contracts.
The Foundation complies with requirements of various states’ laws, including mandated annuity
reserves and limitations on the manner in which net assets are invested.
Assets of the Foundation, as derived from split-interest agreements, are as follows:
Cash and cash equivalents
Contributions receivable from charitable trusts
Investments

$

18,223
29,916
1,458,733

$ 1,506,872
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36,687
30,139
1,436,225

$ 1,503,051
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NOTE G - REVOLVING CREDIT NOTE PAYABLE AND LETTER OF CREDIT
The Foundation has secured a revolving credit note agreement with a financial institution, which
provides it may borrow up to $3,000,000 at the bank’s variable interest rate. The note is secured by
substantially all of the assets of the Foundation. No amounts had been borrowed on the revolving credit
note as of June 30, 2020 and 2019. The revolving credit note expires January 31, 2021.
In addition, the Foundation has established an irrevocable letter of credit of $1,027,788 for both years
ended June 30, 2020 and 2019, for securing payment drawn in favor of a USDA Forest Service
agreement. The letter of credit matures on January 31, 2021 and may be renewed at that time. The fee
for the letter of credit is waived. There was no outstanding balance under the letter of credit as of June
30, 2020 and 2019.

NOTE H - LONG-TERM OBLIGATIONS
Long-term obligations consist of:
2020
Note payable to Union Bank & Trust C
Co.,, Lincoln, Nebraska
Nebraska, with
h 3.75%
yable iin
interest. Secured by su
substantially all as
assetss of the Foundation. Payable
ents of $54,989. This nnotee was paid off on Feb
ary 29
monthly installments
February
29,
2020.

$

2019

- $

646,254

h 3.95
Note payable to Union Bank & Trust C
Co.,, Lincoln, Nebraska, w
with
3.95%
interest. Secured by real estate in Linc
Lincoln,
n, Nebraska and Otoe County,
ounty,
Nebraska. Payable in monthly installments of $2,302. This note was paid
off on February 29, 2020.

-

46,639

Note payable to Union Bank & Trust Co., Lincoln, Nebraska, dated April
10, 2020 was granted to the Foundation pursuant to the Paycheck
Protection Program (the "PPP"). The note matures on April 10, 2022 and
bears an interest rate of 1% per annum, payable in monthly installments of
$149,966 commencing on November 10, 2020. The note may be eligible
for partial or complete forgiveness when used on qualifying expenses.
In July, Union Bank & Trust Co. notified the Foundation of an extended
deferral of payments to 10-months after the end of the Foundation's
forgiveness covered period if a loan forgiveness application is not
submitted. The Foundation now has until July 24, 2021 to submit for
forgiveness or begin repayments. The Foundation intends to apply for
forgiveness. Maturities are outlined based on the original note because a
revised payment schedule with the lender will not be established until it is
necessary.

2,664,300

-

Less current maturities
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2,664,300
(1,021,135)

692,893
(672,520)

$ 1,643,165 $

20,373
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NOTES TO FINANCIAL STATEMENTS
NOTE H - LONG-TERM OBLIGATIONS - CONTINUED
Aggregate annual maturities of long-term obligations for the years following June 30, 2020, are as follows:
Year ending June 30,
2021
2022

$ 1,021,135
1,643,165
$ 2,664,300

NOTE I - NET ASSETS
Net assets without donor restrictions have been designated by the governing board as follows:
2020
Board designated:
Board designated reserve fund (cash and investments)
Board designated reserve fund (property)
Quasi-endowment
ment fund
f

2019

$ 6,105,746 $ 6,134,723
3,075,257
3,075,257
229,359
221,174
$ 9,410,362 $ 9,431,154

Net assets with donor
restrictions comp
comprisee the following:
onor re
Subject to purpose
se restrictions:
ter
Exhibition center
Earnings on permanently
ermanently restricted endowment
ndowment funds
Hazelnut project
ect

$

Subject to time restrictions:
Split-interest agreements
Subject to perpetual restrictions:
Permanent endowments
$

18

109,000 $
24,053
-

209,000
22,737
32,751

695,779

763,177

40,443

40,443

869,275 $ 1,068,108
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NOTE J - PROGRAM GRANTS
During the years ended June 30, 2020 and 2019, grant income consisted of:
Grant Source
Government:
U.S. Department of Agriculture

State of Nebraska

State of Vermont

2020

Grant Purpose
Tree City USA
$
Public Service Ads
Partners Conference Support
Urban Community Forestry Program
NIFA Specialty Crop Research Initiative
Sustainable Urban Forests Coalition
Trees and Health
Economic Impact of Urban Forestry
Biofuel Infrastructure
Orchard Ozone Project

Environmental Trust/Pollution
Tourism Marketing

Cooperative
Coop
ative Forestry Assista
Assistance

Government grant
rant income
Private:
PriceWaterhouseCoopers
Cooper
CSX
Peed Foundation
TD Green Streets
Kropp/Nelson
Earthshare
Sunderland
TD Tree Days
Fogg Charitable Trust
Daugherty Foundation
Hubbard Foundation
Iowa West Foundation
Peter Kiewit Foundation
UPS Foundation
Others
Private grant income
Total grant income

$

19

2019

197,000 $
140,000
4,008
64,048
68,406
141,869
59,908
44,870
26,954
27,200

237,091
4,885
386,738
99,444
168,772
43,400

774,263

940,330

60,000
13,163

-

73,163

-

-

25,300

847,426

965,630

6650,000
14,000
300,000
10,000
289
237,267
40,000
100,000
50,000
56,250
100,000
153,935
22,000

54,000
250,000
20,000
3,562
575,000
42,000
17,531

1,733,741

962,093

2,581,167 $

1,927,723
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NOTE K - OTHER INCOME
Other income consists of:
2020
List rental income
Education material sales
Tree City USA material sales
Conference and training
Rental income
Royalty income
Investment income (loss)
Interest income
Other income

$

489,965 $
212,367
36,167
762,152
102,049
35,000
(191,595)
229,868
3,704

2019
507,411
88,796
46,004
567,166
135,268
14,375
164,169
153,068
-

$ 1,679,677 $ 1,676,257

NOTE L - LEASES
As Lessee
The Foundation hass an ag
agreement to lea
lease Steinhart Lodge fr
from
m the C
City of Nebraska City for a term of
99 years commencing
to extend the
ng June 1, 1985 for thee sum of $1. The Foundation
F dation has the option
op
agreement for an additional
lease term extends
dditional term of 99 years
y ars for the total sum off $1. Since the lea
beyond the economic
Lodge
shown as a capital addition at
ic life of the asset, the
th Steinhart
Stein
dge lease
lea has been
b
a value of $297,750.
Farm..
0. Steinhart Lodge is part
art of Arbor Day Fa
The Foundation leases real property under two operating lease agreements. Under the first agreement,
lease payments are $42,000 plus inflation adjustments annually through December 31, 2098. The
Foundation subleased the first operating lease to another party under the same terms as the Foundation’s.
Under the second agreement, lease payments are $26,400 annually through December 31, 2046.
The Foundation leases building space under an operating lease agreement. The term of the lease is from
August 1, 2009 through December 31, 2018. Under the agreement, lease payments were $23,140 annually
through December 31, 2013 and $25,396 annually from January 1, 2014 through December 31, 2018. On
January 1, 2019 the lease was renewed through December 31, 2021 at the same annual rate.
The Foundation leases office equipment under an operating lease agreement. The term of the lease is
from June 9, 2020 through June 8, 2025. Under the agreement, lease payments are $764 per month.
Rent expense for the years ended June 30, 2020 and 2019 was $163,707 and $150,413, respectively.
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NOTE L - LEASES - CONTINUED
Future minimum lease payments for the years following June 30, 2020 are as follows:

Year ending June 30,
2021
2022
2023
2024
2025
2026 and thereafter

$

60,962
48,264
35,566
35,566
26,400
567,600

$

774,358

As Lessor
The Foundation leases building space to a bakery-café restaurant under an operating lease agreement.
The term of the lease was from August 1, 2009 through December 31, 2018. Under the agreement, base
y until December 31, 2018. The tenant is also responsible for its
lease payments were $97,156 annually
proportionate share of co
common area
maintenance
extended three years and
ea ma
tenance charges. This
T lease was extende
lease payments are $97,1
$97,156 annually
until December 31, 202
2021. Thereafter, the les
lessee has two renewal
lly un
options, the first forr three years at $106,608
and
$106 08 annually
ann
nd the second
cond for five years at $113,112.
Rent income for thee years ended June 30,
$135,268, respectively.
3 2020 and 2019 was $102,049
102,049 and $135
Future minimum lease
follows:
ase revenue for the years
y ars following June 330, 2020 is as follows

Year ending June 30,
2021
2022

$

97,156
48,578

$

145,734

NOTE M - RETIREMENT PLAN
The Foundation has established a defined contribution retirement plan qualified under Section 401(k) of
the Internal Revenue Code. The plan covers employees age twenty-one and over with one year and at
least 1,000 hours of service. Employees may, upon hire, make contributions to the plan up to the
maximum amount allowed by the Internal Revenue Code. The Foundation provides a matching
contribution on the first three percent of contributions made by eligible employees up to a maximum of
$3,000 annually. Matching contributions were $334,386 and $337,389 for the years ended June 30,
2020 and 2019, respectively. Employees become vested in the matching contributions over a five year
period, 20% each year.
The Foundation also established a salary deferral plan for eligible employees under IRC Section 457(b).
Executive team members, as designated by the Foundation, are eligible to participate in the plan. As of
June 30, 2020 and 2019, $76,104 and $74,153 has been deferred on behalf of the participants,
respectively.
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NOTE N - ALLOCATION OF JOINT COSTS
The Foundation conducted activities which incurred joint costs for educational information and
distribution of direct mail fundraising appeals, and for corporate marketing activities. These costs were
allocated as follows:
2020
Total joint costs allocated to program services
Total joint costs allocated to fundraising

2019

$ 3,260,874 $ 3,460,822
1,401,578
1,463,190
$ 4,724,064 $ 4,862,400

NOTE O - FAIR VALUE MEASUREMENTS
Following is a description of the valuation methodologies used for assets and liabilities measured at fair
value. There have been no changes in methodologies used during the years ended June 30, 2020 and
2019.
Mutual funds:: Valued
at thee obse
observable
value (NAV)
held by the
Val
able net asset valu
NAV) of shares he
Foundation att year
year-end.
Agency bonds:
independent
models..
s: Valued using inde
endent pricing mod
Exchange traded
Valued
ded funds:
fu
lued aat the
he observable net asset
as et value (NAV) of shares held by
the Foundation
on at yyear-end.
Contributions receivable from charitable trusts: Valued at an amount equal to the
estimated present value of the life interest. The estimated value of the life interest of the
trust is based on the trust’s current market value, a discount rate of 1.2 percent (2020) and
2.8 percent (2019) as provided in Internal Revenue Service (IRS) guidelines, and the
estimate remaining life of the donor as provided in actuarial tables.
Annuities payable: Valued using the estimated present value of the annuity obligation. The
Foundation has elected the fair value option for measuring annuity obligations. The
discount rate of 5.00 percent (2020) and 5.50 percent (2019) used in calculating the annuity
obligation is the prime rate and the actuarial assumptions used in calculating the annuity
obligation are those provided in actuarial tables. Both the discount rate and the actuarial
assumptions are updated each period the obligations are valued.
Lied Lodge and Conference Center equipment and improvements: Valued using quoted
prices for similar assets as provided by the vendors of such assets.
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NOTE O - FAIR VALUE MEASUREMENTS - CONTINUED
The preceding methods described may produce a fair value calculation that may not be indicative of net
realizable value or reflective of future fair values. Furthermore, although the Foundation believes its
valuation methods are appropriate and consistent with other market participants, the use of different
methodologies or assumptions to determine the fair value of certain financial instruments could result in
a different fair value measurement at the reporting date.
The following tables set forth the balances of assets and liabilities measured at fair value on a recurring
basis as of June 30, 2020 and 2019.
2020
Quoted Prices
in Active
Markets for
Identical Assets
(Level 1)

Fair
Value
Investments:
Mutual funds
Large cap
Mid cap
Small cap
International
High yield bond
Intermediate-term bond
Short-term bond
World bond
Inflation-protected
bond
ed bon
Commodities
Agency bonds
AA+/Aaa
Exchange traded funds
Large blend
Foreign large blend

$

1,985,239 $
76,212
839,754
1,536,174
31,544
3
718,624
,
1,808,200
216,100
21
299,398
171,790

Significant
Other
Observable
Inputs
(Level 2)

1,985,239 $
76,212
839,754
1,536,174
536,174
31,544
718,624
,
1,808,200
808,200
216,100
299,398
171,790

Significant
Unobservable
Inputs
(Level 3)

-

$

-

77,527

-

77,527

-

61,070
17,644

61,070
17,644

-

-

7,761,749 $

$

7,839,276 $

Contributions receivable from
charitable trusts

$

29,916 $

-

$

-

$

29,916

Annuities payable

$

895,500 $

-

$

-

$

895,500
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NOTE O - FAIR VALUE MEASUREMENTS - CONTINUED
2019
Quoted Prices
in Active
Markets for
Identical Assets
(Level 1)

Fair
Value
Investments:
Mutual funds
Large cap
Mid cap
Small cap
International
High yield bond
Intermediate-term bond
Short-term bond
World bond
Inflation-protected bond
Commodities
Agency bonds
AA+/Aaa
unds
Exchange traded funds
Domestic equity
Global equity

$

2,042,605 $
48,949
760,561
1,477,731
29,320
735,867
1,883,172
216,836
308,312
178,964

Significant
Other
Observable
Inputs
(Level 2)

2,042,605 $
48,949
760,561
1,477,731
29,320
735,867
1,883,172
216,836
308,312
178,964

Significant
Unobservable
Inputs
(Level 3)

- $
-

-

76,587

-

76,5
76,587

-

59,5
59,597
18,967
18,9

59,597
,597
18,967
,967

-

-

$

7,837,468
83 468 $

7,760,881
7, ,881 $

Contributions receivable
ble fro
from
charitable trusts

$

30,139 $

-

$

-

$

30,139

Annuities payable

$

732,991 $

-

$

-

$

732,991

76,587
76
$

-

The following table sets forth a summary of changes in the fair value of the Foundation’s level 3 assets
and liabilities for the years ended June 30, 2020 and 2019.
Contributions
Receivable from
Charitable Trusts
Balance at June 30, 2018

$

Annuity liabilities added
Annuity liabilities released
Actuarial change in split-interest agreements
Balance at June 30, 2019
Annuity liabilities added
Annuity liabilities released
Actuarial change in split-interest agreements
$

Balance at June 30, 2020
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27,372 $

Annuities
Payable
763,182

2,767

57,626
(33,737)
(54,080)

30,139

732,991

(223)

155,661
(54,543)
61,391

29,916 $

895,500

National Arbor Day Foundation
d/b/a Arbor Day Foundation
NOTES TO FINANCIAL STATEMENTS
NOTE O - FAIR VALUE MEASUREMENTS - CONTINUED
The following table sets forth the balances of assets and liabilities measured at fair value on a
nonrecurring basis as of June 30, 2019.

Fair
Value
Property and equipment:
Lied Lodge and Conference Center
equipment and improvements
$

2019
Quoted Prices
in Active
Markets for
Identical Assets
(Level 1)

29,101 $

29,101 $

Significant
Other
Observable
Inputs
(Level 2)

Significant
Unobservable
Inputs
(Level 3)

- $

-

NOTE P - INCOME TAXES
The Foundation is exempt from federal income taxes under Section 501(c)(3) of the Internal Revenue
Code, except on nett income
has hotel and
inco derived
ed from
fro unrelated business
busin activities.
ivities. The Foundation
Found
conference center income,
For the years ended
ncome which iss subject
subj t to tax on unrelated
unrelate business
usiness income. F
June 30, 2020 and 2019, the Foundation
dation had
ad no tax liability on
o unrelated
unrela business activity. The
Foundation has Federall and Nebraska
k net operating
p ti g lloss carryforwards
d that may
y be offset against future
taxable income. If not used, the Federal carryforward
expiree between now an
and June 30, 2039 and
arryforward will exp
the Nebraska carryforward
2024. The loss carryforwards at June
forward will expire bbetween
ween now and June 30,
0, 202
30, 2020 total $16,975,273
975,273 (Federal) and
an $3,186,226 (Nebraska).
(Nebrask ). No net operating loss is anticipated to
be used prior to expiration;
The Foundation
iration; therefore, no deferred tax asset hhas been established. T
believes that it has appropriate support for any tax positions taken, and as such, does not have any
uncertain tax positions that are material to the financial statements.
The Foundation’s federal Returns of Organization Exempt from Income Tax (Form 990) and Exempt
Organization Business Income Tax Returns (Form 990T) for June 30, 2020, 2019, and 2018 are subject
to examination by the IRS, generally for three years after they were filed.
NOTE Q - COMMITMENTS
The Foundation had open commitments to purchase reforestation carbon credits in the amount of
$5,417,858 and to purchase trees in the amount of $2,671,852 as of June 30, 2020. All are expected to
be paid during the year ending June 30, 2021.
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National Arbor Day Foundation
d/b/a Arbor Day Foundation
NOTES TO FINANCIAL STATEMENTS
NOTE R - CONCENTRATIONS OF CREDIT RISK
Financial instruments which potentially subject the Foundation to concentrations of credit risk consist
principally of Short Term Federal Investment Trust (STFIT) accounts at a financial institution. The
STFIT accounts are not federally insured. At June 30, 2020 and 2019, the STFIT account balances
totaled $2,042,714 and $3,114,239 respectively. The Foundation has mitigated this risk by
collateralizing these balances with federal agency bonds.

NOTE S - LIQUIDITY AND AVAILABILITY
Financial assets available for general expenditure, that is, without donor or other restrictions limiting
their use, within one year of the statement of financial position date, comprise the following:

2020
Cash and cash equivalents
Certificates of deposit
Investments
Accounts receivable
able
Unconditional promises
omise to give
Grants receivablee
Inventory

2019

$ 11,624,967 $ 2,008,809
11,114,973
7,839,276
7,837,468
395,254
1,447,112
395,2
4,422,443
2,715,074
4,422,4
436,813
597,771
5,274,737
,
4,129,434

Total financial
cial aassets

41,108,463

Donor imposed restrictions:
estric
Subject to expenditure
enditure for specified purpose
urpose or time

(869,275)
(869 2

18,735,668
(1,068,108)

Net financial assets after donor-imposed restrictions

40,239,188

17,667,560

Less:
Board-designated cash and investment funds

(6,335,105)

(6,355,897)

Financial assets available to meet cash needs for general
expenditures within one year

$ 33,904,083 $ 11,311,663

As part of the liquidity management plan, cash in excess of daily requirements is invested in short-term
investments, CDs, and money market funds. Occasionally, the Board designates a portion of any
operating surplus to its operating reserve, which was $6,183,193 as of year-end date. The operating
reserve is a board-designated fund with the objective of setting funds aside to be drawn upon in the
event of financial distress or an immediate liquidity need resulting from events outside the typical life
cycle of converting financial assets to cash or settling financial liabilities. In the event of an
unanticipated short-term liquidity need, the organization also could draw upon a $3,000,000 available
line of credit.
As of June 30, 2020, a significant portion of the financial assets available to meet cash needs for
general expenditures within one year will be used to satisfy current liabilities, which in large part are
made up of obligations to plant trees.
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NOTES TO FINANCIAL STATEMENTS
NOTE T - RISKS AND UNCERTAINTIES
The COVID-19 (coronavirus) outbreak continues to prompt global health concerns. Consequently, it is
possible the Foundation could be impacted by the resulting volatility in the economy beyond the
financial statement date. Specifically, the Foundation could experience decreases in donor giving,
membership renewals, patronage at Arbor Day Farm, grant funding, and declines in investment
markets.

NOTE U - DISAGGREGATION OF REVENUE
The following table shows the Foundation’s revenues from contracts with customers disaggregated
according to the timing of transfer of control of goods or services:

2020
Revenue recognized at a point in time
Program fees
Membership dues
Trees for America
arm in
Arbor Day Farm
income
Rain Forest Rescu
Rescue income
Other incomee

$

Total revenue
enue recognized at a point
oint in time

2,060,064
4,539,579
7,327,700
1,976,806
1,539,355

$ 17,443,504

NOTE V - RECLASSIFICATIONS
Certain amounts in the year ended June 30, 2019 financial statements have been reclassified to conform
with current year presentation. These reclassifications had no effect on the 2019 increase in net assets.

NOTE W - SUBSEQUENT EVENTS
Subsequent events have been evaluated through the audit report date, the date the financial statements
were available to be issued.
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SUPPLEMENTAL
SUPPL
MENTAL INFORMATION
INFORM TION

National Arbor Day Foundation
d/b/a Arbor Day Foundation
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
Year ended June 30, 2020

Federal Grantor/Pass-Through Grantor/
Program or Cluster Title

Grant
Identifying
Number

CFDA
Number

U.S. Department of Agriculture, Commodity Credit Corporation
Market Facilitation Program

10.123

U.S. Department of Agriculture, Forest Service
Urban Community Forestry Program

10.675

Federal
Expenditures
$

17-DG-11132544-003
17-DG-11132544-006
18-DG-11020000-037
19-DG-11132544-039
19-DG-11132425-297
20-DG-11021600-004
20-DG-11083150-005

26,954

141,869
64,048
59,908
44,870
140,000
197,000
4,008
651,703

U.S. Department of Agriculture,
gricultu Agricultural
ultural Marketing
arketing Service/
Nebraska Department
ment of Agriculture
re
Specialty Crop Block
Grant Program
Bill
lock G
ram - Farm
rm Bil

10.170
0.170 AM170100XXXXG035

U.S. Department of Agriculture,
griculture, National Ins
Institute
ute of Food and Agricu
Agriculture/
ure/
Oregon State University
ersity
esearch Initiative
0.309
Specialty Crop Research
10.309

27,200

2016-51181
2016-51181-25412

68,406
$

774,263

NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
Basis of Presentation. The accompanying schedule of federal awards includes the federal grant activity of
National Arbor Day Foundation d/b/a Arbor Day Foundation (the Foundation) and is presented on the
accrual basis of accounting. Grant awards are considered expended when the expense transactions associated
with the grant occur or when expense transactions become approved for grant funding. The schedule includes
$183,183 for CFDA #10.675, which represents amounts expended in prior periods that became approved for
grant funding during the current year. The schedule also includes noncash assistance totaling $54,075 for
CFDA #10.675, grant identifying number 17-DG-11132544-003, which represents the value of volunteer
time provided by members of the grant’s leadership coalition.
The information in this schedule is presented in accordance with the requirements of the Uniform Guidance.
Therefore, some amounts presented in this schedule may differ from amounts presented in, or used in
preparation of, the financial statements.
Subrecipients. The Foundation provided no federal awards to subrecipients.
Indirect Costs. The Foundation elected to use the ten percent de minimis indirect cost rate allowed in the
Uniform Guidance, 2 CFR 200.414.
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INDEPENDENT AUDITOR’S REPORT ON
INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER
MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

The Board of Trustees
National Arbor Day Foundation
d/b/a Arbor Day Foundation
Lincoln, Nebraska

We have audited, in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States, the financial statements of National Arbor Day
Foundation d/b/a Arbor Day Foundation, which comprise the statement of financial position as of June
30, 2020, and the related statements of activities, functional expenses, and cash flows for the year then
ended, and the related notes to the financial statements, and have issued our report thereon dated October
23, 2020.
Internal Control over Financial Reporting
In planning and performing our audit of the financial statements, we considered National Arbor Day
Foundation d/b/a Arbor Day Foundation’s internal control over financial reporting (internal control) to
determine the audit procedures that are appropriate in the circumstances for the purpose of expressing our
opinion on the financial statements, but not for the purpose of expressing an opinion on the effectiveness
of National Arbor Day Foundation d/b/a Arbor Day Foundation’s internal control. Accordingly, we do
not express an opinion on the effectiveness of the National Arbor Day Foundation d/b/a Arbor Day
Foundation’s internal control.
A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a combination
of deficiencies, in internal control such that there is a reasonable possibility that a material misstatement
of the entity’s financial statements will not be prevented, or detected and corrected on a timely basis. A
significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less
severe than a material weakness, yet important enough to merit attention by those charged with
governance.
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Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies. Given these limitations, during our audit, we did not identify any
deficiencies in internal control that we consider to be material weaknesses. However, material weaknesses
may exist that have not been identified.
Compliance and Other Matters
As part of obtaining reasonable assurance about whether National Arbor Day Foundation d/b/a Arbor Day
Foundation’s financial statements are free from material misstatement, we performed tests of its
compliance with certain provisions of laws, regulations, contracts, and grant agreements, noncompliance
with which could have a direct and material effect on the determination of financial statement amounts.
However, providing an opinion on compliance with those provisions was not an objective of our audit,
and accordingly, we do not express such an opinion. The results of our tests disclosed no instances of
noncompliance or other matters that are required to be reported under Government Auditing Standards.
Purpose of this Report
The purpose of this report is solely to describe the scope of our testing of internal control and compliance
and the results of that testing, and not to provide an opinion on the effectiveness of the Foundation’s
internal control or on compliance. This report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the National Arbor Day Foundation d/b/a Arbor Day
p
g this communication is not suitable for any
Foundation’s internal control and compliance.
Accordingly,
other purpose.

Lincoln, Nebraska
October 23, 2020
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INDEPENDENT AUDITOR’S REPORT ON
COMPLIANCE FOR EACH MAJOR FEDERAL PROGRAM AND REPORT ON INTERNAL
CONTROL OVER COMPLIANCE IN ACCORDANCE WITH THE UNIFORM GUIDANCE

The Board of Trustees
National Arbor Day Foundation
d/b/a Arbor Day Foundation
Lincoln, Nebraska

Report on Compliance for Each Major Federal Program
We have audited National Arbor Day Foundation d/b/a Arbor Day Foundation’s compliance with the
types of compliance requirements described in the OMB Compliance Supplement that could have a direct
and material effect on National Arbor Day Foundation d/b/a Arbor Day Foundation’s major federal
program for the year ended June 30, 2020. National Arbor Day Foundation d/b/a Arbor Day Foundation’s
major federal program is identified in the summary of auditor’s results section of the accompanying
schedule of findings and questioned costs.
Management’s Responsibility
Management is responsible for compliance with the requirements of laws, regulations, contracts and
grants applicable to its federal programs.
Auditor’s Responsibility
Our responsibility is to express an opinion on compliance for each of National Arbor Day Foundation
d/b/a Arbor Day Foundation’s major federal programs based on our audit of the types of compliance
requirements referred to above. We conducted our audit of compliance in accordance with auditing
standards generally accepted in the United States of America, the standards applicable to financial audits
contained in Government Auditing Standards, issued by the Comptroller General of the United States; and
the audit requirements of Title 2 U.S. Code of Federal Regulations Part 200 Uniform Administrative
Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform Guidance). Those
standards and the Uniform Guidance require that we plan and perform the audit to obtain reasonable
assurance about whether noncompliance with the types of compliance requirements referred to above that
could have a direct and material effect on a major federal program occurred. An audit includes examining,
on a test basis, evidence about National Arbor Day Foundation d/b/a Arbor Day Foundation’s compliance
with those requirements and performing such other procedures as we considered necessary in the
circumstances.
We believe that our audit provides a reasonable basis for our opinion on compliance for each major
federal program. However, our audit does not provide a legal determination of National Arbor Day
Foundation d/b/a Arbor Day Foundation’s compliance.
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Opinion on Each Major Federal Program
In our opinion, National Arbor Day Foundation d/b/a Arbor Day Foundation complied, in all material
respects, with the types of compliance requirements referred to above that could have a direct and
material effect on each of its major federal programs for the year ended June 30, 2020.
Report on Internal Control over Compliance
Management of National Arbor Day Foundation d/b/a Arbor Day Foundation is responsible for
establishing and maintaining effective internal control over compliance with the types of compliance
requirements referred to above. In planning and performing our audit of compliance, we considered
National Arbor Day Foundation d/b/a Arbor Day Foundation’s internal control over compliance with the
types of requirements that could have a direct and material effect on the major federal program to
determine the auditing procedures that are appropriate in the circumstances for the purpose of expressing
an opinion on compliance for the major federal program and to test and report on internal control over
compliance in accordance with the Uniform Guidance, but not for the purpose of expressing an opinion
on the effectiveness of internal control over compliance. Accordingly, we do not express an opinion on
the effectiveness of National Arbor Day Foundation d/b/a Arbor Day Foundation’s internal control over
compliance.
A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their assigned
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a
al weakness in internal
inte l control over compliance
com
federal program on a timely basis. A mate
material
is a
inatio of deficiencies,
cienci , in internal control over
er compliance, su
deficiency, or a combination
such that there is a
pliance with a type of comp
reasonable possibility that m
material nonco
noncompliance
compliance requirement of a federal
revented, or detected and
nd corrected, on a timely
ely basis. A signi
program will not be prevented,
significant deficiency in
ncy, or a combinatio
internal control over compliance is a defic
deficiency,
combination of deficiencies, iin internal control over
pe of compliance requirement
req rement of a federal pprogram
ogram that is less severe than a material
compliance with a type
e, yet important
m
en
gh to merit attentio
weakness in internal control over complia
compliance,
enough
attention by those charged
with governance.
Our consideration of internal control over compliance was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal control over
compliance that might be material weaknesses or significant deficiencies. We did not identify any
deficiencies in internal control over compliance that we consider to be material weaknesses. However,
material weaknesses may exist that have not been identified.
The purpose of this report on internal control over compliance is solely to describe the scope of our
testing of internal control over compliance and the results of that testing based on the requirements of the
Uniform Guidance. Accordingly, this report is not suitable for any other purpose.

Lincoln, Nebraska
October 23, 2020
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National Arbor Day Foundation
d/b/a Arbor Day Foundation
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
Year ended June 30, 2020

Summary of Auditor’s Results
a. An unmodified audit report was issued on the financial statements of National Arbor Day
Foundation d/b/a Arbor Day Foundation.
b. No control deficiencies in internal control were disclosed by the audit of the financial statements.
c. The audit did not disclose any noncompliance which would be material to the financial
statements.
d. No control deficiencies in internal control over its major federal award program were disclosed
by the audit.
e. An unmodified audit report was issued on compliance for National Arbor Day Foundation d/b/a
Arbor Day Foundation’s major federal award program.
f.

The audit disclosed no findings
to be reported
relative to the major federal
g which were required
q
p
award program.
m.

g. The program tested as a major
program
was the U
U.S.
Department
or pro
ram w
S D
artme of Agriculture, Forest Service
Urban and Community
ommunity Forestry Program
P gram – CFDA No. 10.675.
.675.
h. The dollar threshold
reshold used to distinguish
distin uish between Type A and Type B programs
progra was $750,000.
i.

National Arbor Day Foundation d/b/a Arbor Day Foundation qualified as a low-risk auditee as
defined by the Uniform Guidance.

Findings - Financial Statements Audit
None.
Findings and Questioned Costs - Major Federal Awards Program Audit
None.
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